Dear MAFL Fund Contributors & Interested Bystanders,
I thought I’d get this e-mail out a night earlier than usual, on the presumption that many of you won’t be clearing your e-mail on Friday so you’d potentially miss out on the fun of cheering for at least 3 and probably 4 teams you’d not normally give a proverbial rodent’s about. And I won’t be having that.
First, a bit of good news. Last week I told you we had 2.64% of the Fund riding on the Lions. Actually, after rounding (you can only bet in $1 increments on Sportsbet), we had 2.67%. Consequently, with the Lions getting home, we’ve made 1.187% profit so far, not 1.17% as previously advised. Please though, just because it’s Easter, don’t go blowing that 0.017% extra profit willy-nilly. That’s the way asset bubbles get started.
This week The Model’s gone all Jekyll and Hyde on us. It’s tipped the 8 favourites to win, but it’s also found 4 underdogs that it thinks are at sufficiently long odds to represent good value bets.

Here’s how The Model sees it:

[image: image1.emf]Date Venue Team 1 Bet Price Team 2 Bet Price Bet Team 1 Bet Team 2 Predicted Winner Pred Margin

13-Apr-06 Docklands St Kilda - Brisbane Lions - - - St Kilda 53

15-Apr-06 Kardinia Park Geelong - Hawthorn - - - Geelong 30

15-Apr-06 Docklands Carlton $2.25 Sydney - 1.64% - Sydney 4

15-Apr-06 Subiaco West Coast - Richmond - - - West Coast 20

16-Apr-06 Carrara Melbourne $2.90 Adelaide - 4.30% - Adelaide 26

16-Apr-06 Docklands Essendon $2.25 Western Bulldogs - 1.81% - Western Bulldogs 5

16-Apr-06 Football Park Port Adelaide - Fremantle - - - Port Adelaide 16

17-Apr-06 Docklands Kangaroos $2.00 Collingwood - 2.73% - Collingwood 4

Total 10.49%


As you can see, The Model really likes the looks of Melbourne at $2.90 and the Roos at $2.00; the respective 4.30% and 2.73% bets are our two largest single bets of the season. All up, this weekend we have just under 10½% of the Fund staked on 4 teams that have one thing in common: they lost their last start.
Looking (hard) for the logic behind the bets, you could note that Carlton and Essendon were both winners in their previous starts, so they’re worth a nibble at $2.25. Also, Melbourne, whilst clearly not entitled to favouritism, seem to be better than only a 32% chance of winning. Finally, the Kangaroos are at home for the first time this season, and home ground advantage is, quite simply, huge in AFL.
Anyway the bottom line is: if the Melbourne bet wins, we make a profit; if it loses, we need to win the other three.
As something of a by-the-way, I want to make clear the distinction between return on investment (ROI) for the Fund and return on Funds (ROF). Because we bet only a fraction of total funds each week, the ROF figure is generally quite low, even though we’ve made a decent return on the funds we’ve bet that week. Another way of thinking about this is that, most weeks, 90% or more of total Funds is unbet and so earning 0%. It’s only the fraction that we bet that earns a return. I could, of course make ROF closer to ROI if I was willing to put our entire Fund at risk this week, but I don’t think that this is what any of us would want. 

Here’s the ROF and ROI to date:
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% of Fund Invested Return ROI % of Fund Invested Return ROI ROF = % of Fund Invested * ROI

R1 1.83% 1.10% 60.0% 1.83% 1.10% 60.0% 1.100%

R2 4.50% 0.09% 1.9% 6.33% 1.19% 18.7% 1.187%


On the MAFL share portfolios, as at close of business tonight:

· MAFL Portfolio #1 is up 4.8% since the benchmark date
· MAFL Portfolio #2 is up 7.1% since the benchmark date
· The Combined Portfolio is up 5.9% since the benchmark date
So, on an ROI basis, we’re ahead, but, on an ROF basis (which, I recognise, it what we all ultimately care about), we’re still a bit behind.
Cheers for now,

Tony

